Study Questions Introduction to United States Economic History 2nd Midterm
Short answer- Briefly define each of the following terms economic concepts and be able to explain why it is important in understanding US Economic History 
1. Bimetallic standard

2. Real GDP

3. Nominal GDP

4. Present value

5. MV=PY

6. Bank note  

7. Economies of Scale

8. Banking Panic

9. Gresham’s law

10. Fractional reserve banking system

Short answer:  Briefly define each of the following terms and explain why it is important in US Economic History before the Civil War

1. Free Banking 
2.  First and Second Bank of United States 
3. Grangers
4. Gold Rush 

5. Gang System

6. Missouri Compromise
7. Crop Liens 

8. US department of agriculture

9. Alexander Hamilton

10. Andrew Jackson

Longer Answers:

1. One of the great strengths of the Constitution of the United States is that allows conflicts between groups and individuals to be resolved without resort to violence. Why do you think this did not happen with slavery? What were the economic effects of the Civil War? 

2.  After the Civil War income growth of both blacks and whites was slower in the South than in the rest of the United States. Southern backwardness has been blamed on flawed institutions like sharecropping, crop lien laws. It has also been explained by government actions. Explain and evaluate these arguments.

3. Agricultural Labor in the South could either work for a fixed wage, rent a farm for a share of the crop or rent a farm for a fixed amount. For each one of these arrangements discuss the benefits and costs for the worker and the landowner. Your answer must discuss risk and compensation. 
4. Where did the majority of immigrants to the United States before the Civil War come from? Why did they come?  
5. Even though there was a significant increase in immigrant labor before the Civil War, wages in manufacturing in the US increased. Use supply and demand to explain why this happened. You answer must include a graph and it must explain why supply and demand curves shift. 
6. What were the economic consequences of the Gold Rush? How do you know?

7. What are the three functions of money? What served as money in the US before the Civil War?

8. Starting in 1792 and ended in 1873 the United States used a bimetallic monetary system. Silver and gold coins were circulating as money and a constant mint ratio of approximately 16 to 1 was set on June 1834. However, the market value of gold and silver fluctuated according to changes in their world demand and supply. 

a. Use a demand and supply diagram to illustrate the effect of the discovery of Gold in California on the market price of Gold in terms of silver.

b. Use the Gresham’s law to explain what happened in to the circulation of gold and silver coins as a result.

9. Why did backers of the First and Second Bank of the United States think it was important for the United States to have a Central Bank? Given the history of banking and GDP growth in the US before the Civil War, do you think they were correct? Explain your answer. 

10. How and why was slavery in the United States different than it was in the Caribbean?

11. Where did most of slaves imported to the Americas through the international slave trade go? Were these the countries where most of the slaves lived? Explain why this is the case.

12. What evidence suggests that cotton plantations in the US South before the Civil War had economies of scale?
13. How much did agricultural productivity increase in the US after the Civil War? What were the sources of this increase in productivity? Explain.

14. Many farmers were unhappy during the late nineteenth century and joined farm protest movements. What were their concerns? Does the evidence support their concerns? Explain.
15. Many farmers were unhappy during the late nineteenth century and joined farm protest movements. What were their concerns? Does the evidence support their concerns? Explain.
16.  True, false or uncertain and explain why.
a. The increase in income underestimates the value of freedom to emancipated slaves.

b. The Civil War was a waste human life and money because the slave system would have collapsed by itself.

c. The Civil War had no effect on black's standard of living because in the postbellum South, blacks faced a harsh legal, political, and social system. Their condition as freedmen was not that different than their condition as slaves.
d. If the price of cotton increases, the price of slaves should also increase.

e. Renting for a share of the crop was common only in the South.
